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Johnson Electric (179 HK)

1H26 results showed resilience amid trade shifts

e Johnson Electric (JE) announced its 1H26 results (Yr ended Mar) with turnover
down marginally by 1.1% while adjusted NP was down 7.7% YoY. Interim DPS of
HKS$17cents was declared.

e Forming JVs to pave the humanoid robotic path

1H26 results review

JE reports its 1H26 (Yr ended Mar) sales of USD1.8bn, representing a YoY marginal
decline of 1.1%. Reported NP increased by 2.8% YoY to USD133.3m in 1H26. Stripping
off the effect of forex effect and restructuring costs, adjusted NP declined by 7.7% YoY
to USD123.0m. GPM edged up slightly by 0.4ppt to 24.0% in 1H26.

Mixed sector performance amid global trade shifts

Amid the disruptions from the dramatic shift in U.S. international trade policy,
consumer sentiment across major economies remains subdued. JE’s core markets—
automotive, consumer, and industrial hardware—the effects have been uneven. While
emerging motion application segments are experiencing healthy growth, this is being
counterbalanced by stagnation in mature product categories and delays in new
program launches by OEM customers, who remain wary due to ongoing demand
uncertainties and evolving global supply chain dynamics.

JE’s largest operating division, Automotive Products Group’s (APG), recorded sales of
USD1.5bn in 1H26, representing a YoY decrease of 1.4% compared to 1H25 and
accounting for 84.1% of the total sales. The decline in 1H26 sales was mainly driven by
price reductions in some mature product segments and ongoing market share losses
among APG’s Sino-foreign JV OEM customers in China. In the near term, APG is
expected to continue to face headwinds due to a rapid shift in automotive OEM market
share, as JE’s China sales have traditionally relied heavily on Sino-foreign JV customers.
However, momentum is building with several leading domestic Chinese OEMs, who are
increasingly selecting JE as a responsive and cost-effective partner to support their
expansion strategies. With newly awarded programs set to ramp up production in the
2H26, APG is well-positioned to return to growth. Outside Asia, APG demand in Europe
and North America was relatively subdued amid an increasingly complex and
unpredictable global landscape.

JE’s Industry Products Group (IPG) sales growth remained flat with turnover totaling
USD291.5m in 1H26. IPG’s sales have stabilized following a challenging period of
contraction, driven by weakened demand for discretionary hardware products in the
post-pandemic environment. Additionally, consumer purchasing behavior has shifted,
with low pricing increasingly outweighing brand reliability and functionality as the
primary decision factor. Management has streamlined and consolidated its production
operations to concentrate on application segments where highly automated assembly
lines and digital processes to enhance cost competitiveness. Alongside its focus on
high-volume, standardized motion product applications, JE will continue to advance its
progress in supplying motion subsystem solutions to specialized, high-growth sectors
such as warehouse automation, medical devices, semiconductor manufacturing
equipment, and liquid cooling systems.

Venturing into humanoid robotic business as new business frontier

In July this year, the company announced that it has entered into two JV agreements
with Shanghai Mechanical & Electrical Industry. JE’s total investment in these two JVs
amounted to Rmb75m. These 2 JVs are strategically designed to operate in synergy—
integrating sales, business development, and customer application support with robust
capabilities in product design, engineering, and manufacturing. This cohesive structure
will empower the comprehensive delivery of high-performance core components and
subsystems for humanoid robotics to customers in China. The establishment of the JVs
marks a pivotal step in JE’s strategic expansion into the rapidly growing humanoid
robotics sector. The formation of JV is deemed as a significant milestone in the
company’s long-term strategy to strengthen its foothold in the robotics industry.

The company is now trading at consensus FY26/FY27 PE of 12.6x/ 11.3x.
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Figure 1 P&L
Year ended Mar (USDm) Fy24 FY25 1H25 1H26 YoY change (%)
Turnover

Automotive Products Group (APG) 3,210.2 3,072.4 1,564.4 1,542.0 (1.4)

Industry Products Group (IPG) 604.0 575.2 289.8 291.5 0.6

3,814.2 3,647.6 1,854.2 1,833.5 (1.1)

COGS (2,963.5) (2,804.3) (1,416.1) (1,392.7)
Gross profit 850.7 B843.3 438.1 440.7 0.6
Other income/ expenses (13.4) 14.7 (2.6) (8.2)
Selling and administrative expenses (541.8) (545.0) (274.1) (273.9)
Restructuring and other related costs (10.2) (7.2) (3.5) (2.5)
Operating profit 285.3 305.9 157.9 156.2 (1.0}
Share of (losses) of associate and JV (2.6) (3.4) (L.1) 0.0
Finance income 20.0 32.5 18.9 15.7
Finance costs (31.6) (33.5) (19.9) (13.0)
Before tax income 271.1 301.4 155.8 159.0 2.1
Tax (28.8) (36.3) (24.6) (24.4)
M (2.1) (2.3) (1.6) (1.3)
Net profit 229.2 262.8 129.6 133.3 2.8

Source: Company data

Figure 2 Geographical breakdown (1H26) Figure 3 Geographical breakdown (1H25)
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Figure 4 Peer comparable
13-Nov-25 3-mth PIE (x) EPS YoY% Div Yid (%) PIB (x) ROE (%)  ROIC _ Share px chg (%)
Mkt cap avg tio Hist

Company Ticker Price  (USSm) (US$m) Hist FY1 FY2 FY3 FYy1 FY2 Hist FYy1 FY2 Hist FY1 Hist FY1 (%) 1-mth 3-mth  1-Yr
HEI 37,073 128 131 118 105 (25 125 39 28 31 144 139 107 103 45 46 57 366
MSCIACWI 101178 238 2T 480 T4 84 144 17 17 18 385 350 145 151 53 31 B2 184
Sector Average 134 124 104 94 114 162 46 39 46 13 16 117 121 BB 65 164 974
Sector Median 135 126 13 99 113 452 33 22 28 13 47 127 132 BE 14 197 957
Eva Precision 838 HK 1.07 238 11 T8 NA  NA NA NA  NA 40 MNA MA D57 NA 7B MA 51 (78) 244 551
Tk Group Holding 2283 HK 257 278 04 82 T8 B8 56 50 152 90 89 101 137 MA 153 158 144 16 20 489
Minth Group Ltd 4325 HK 3578 5,385 420 4184 138 118 99 128 179 12 20 29 174 188 120 127 BB 100 228 451
Xin Point Holdin 1571 HK 392 506 03 64 689 60 58 (76) 154 128 WA NA 101 NA 162 NA 113 13 (22) (1.0
Impro Precision 1286 HK 595 1,445 14 174 153 135 117 142 128 27 NMA  NMA 214 215 134 143 101 365 473 178
Nexteer 1316 HK 672 2,170 137 218 160 127 109 364 3259 10 20 24 105 103 50 64 55 (32} (29) 113
Weichai Power-H 2338 HK 1991 22,153 BT 142 126 10 100 113 148 39 43 51 168 170 136 137 67 364 181 781
Johnson Elec H 179 HK 29.92 3,598 476 128 126 113 97 20 115 20 22 26 129 124 106 99 B84 (I72) 213 158

Source: Bloomberg, Crosby

Please refer to the end of this report for analyst certifications and required disclosure information. 2



- B A e
QQEHE#

Emperor Securities C RO S BY

00 I —
Information Disclosures

Johonson Electric (179 HK)

The information and opinions in this report were prepared by Emperor Securities Limited and Crosby Securities Limited and/or its affiliate(s) (collectively,
hereinafter “Emperor and Crosby”) and the research analyst(s) named in this report.

Analyst Certification Disclosure

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that
the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those securities or issuers and were prepared
in an independent manner, including with respect to Emperor and Crosby, and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research report.

Each research analyst primarily responsible for the content of this research report further confirm that (i) neither they nor their respective associates (as defined
in the Code of Conduct issued by the Hong Kong Securities and Futures Commission) have dealt in or traded in the stock(s) covered in this research report
within 30 calendar days prior to the date of issue of the report; (ii)) neither they nor their respective associates serve as an officer of any of the Hong Kong
listed companies covered in this report; and (iii) neither they nor their respective associates have any financial interests in the stock(s) covered in this report.

Stock Ratings Disclosure:

Fundamental Rating System

Our Fundamental Ratings are based on our estimated potential total return for the stocks over a 12-month time horizon. Potential total return is the sum of
(1) share price upside or downside express in percentage plus (2) gross dividend yield over the next 12 months.

Buy (B): The stock’s potential total return is expected to be over 10%/15% for Large Caps/Small&Mid Caps, respectively.
Neutral (N): The stock’s potential total return is expected to be ranging from -10% to 10%/15% for Large Caps/Small&Mid Caps, respectively.

Sell (S): The stock’s potential total return is expected to be less than -10% over the next 12 months.

Tactical Call Rating System

Our Tactical Calls are based on short-term share-price catalyst(s), technical factor(s) and/or quantitative analysis for a time horizon of 3 months. Our Tactical Calls
could be on companies not covered by our fundamental rating system or contrary to our fundamental ratings of the same companies.

Tactical Buy (TB): The stock’s potential total return is expected to be over 20%.
Tactical Sell/Short (TS / TSH): The stock’s potential total return is expected to be less than -20%.

Closure/Expiry of Tactical Call: Our Tactical Call(s) will be considered closed or expires when (1) the share price(s) of our tactical Call(s) reaches either the Take-
Profit or Cut-Loss levels after the initiation of the Tactical Call(s); or (2) after 3 months from the initiation of the Tactical Call(s), whichever comes earlier.

Not Rated (NR): Stocks that we have no Fundamental or Tactical Call rating

Under Review (UR): An indication of the stock's target price and/or rating are subject to possible change in the near term, usually in response to an event that
may affect the investment case or valuation.

We generally define LargeCaps as companies with a total market capitalization of US$5bn or above, while those with total market capitalization below this level
are defined as Small&Mid Caps.

Due to daily price volatility, actual total market capitalization of stocks of defined size categories may temporarily deviate from the above thresholds and potential
total return of stocks covered by our Fundamental Rating System may temporarily be inconsistent with the defined potential total return associated with the
assigned fundamental ratings.

Please refer to the end of this report for analyst certifications and required disclosure information. 3
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This report has been prepared based on information available to the public that we consider reliable, but Emperor Securities Limited and Crosby Securities Limited
(“Emperor and Crosby”) has not independently verified the contents hereof and does not represent or warrant, expressly or impliedly, that it is fair, accurate,
timely, reasonable or complete and it should not be relied on as such The information and opinions contained herein are for investors’ reference only and do not
take into account the particular investment objectives, financial situation or needs of individual clients, and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell the securities or other financial products or provide any investment advice or service. Under no circumstances shall the
information contained herein or the opinions expressed herein constitute a personal recommendation to anyone.

Emperor and Crosby may have positions in and may effect transactions in the securities of company(ies) referred to in the research report and may also perform
or seek to perform investment banking or financial advisory services for those companies. Investors should aware that there is a possible conflict of interest that
would affect the objectivity of the research reports attached herein. Emperor and Crosby and our officers, directors and employees, excluding equity and credit
analysts, may from time to time have long or short positions in, act as principal in, and buy or sell, the securities or other financial products, if any, referred to in
this report.] Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and
other aspects before participating in any transaction in respect of the securities of company(ies) covered in this report. None of Emperor and Crosby, its
shareholders or any of its or their related personal shall be liable in any manner whatsoever for any loss or consequences howsoever arising from any use of or
reliance on this document or any of its contents or otherwise in connection therewith.

The information contained in this report, as well as the opinions, valuations, ratings, estimates and forecasts are subject to change and may be amended from
time to time without any notification. Past performance is not a reliable indicator of future performance. At different period, Emperor and Crosby may release
reports which are inconsistent with the opinions, valuations, ratings, estimates and forecasts contained herein.

Emperor and Crosby’s salespeople, traders, and other professionals may provide oral or written market commentary or trading ideas that may be inconsistent
with, and research different conclusion from, the recommendations and opinions presented in this report. Such ideas or recommendations reflect the different
assumptions, views and analytical methods of the persons who prepared them, and Emperor and Crosby is under no obligation to ensure that such other trading
ideas or recommendations are brought to the attention of any recipient of this report. Emperor and Crosby’s asset management areas, proprietary trading desks
and other investing business may make investment decisions that are inconsistent with the recommendations or opinions expressed in this report.

THIS DOCUMENT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT. IT IS BEING SUPPLIED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED,
REDISTRIBUTED OR PASSED ON, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE. NEITHER THIS
DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMISTTED OUTSIDE OF HONG KONG. THE DISTRIBUTION OF THIS DOCUMENT IN OTHER JURISDICTIONS
MAY BE RESETRICTED BY LAW, AND PERSONS IN TO WHOSE POSSESSION THIS DOCUMENT COMES SHOULD INFORM THEMSELVES ABOUT, AND OBSERVE, ANY
SUCH RESTRICTIONS. BY ACCEPTING THIS REPORT YOU AGREE TO BE BOUND BY THE FOREGOING INSTRUCTIONS.

This report is distributed in Hong Kong. The research report herein are not provided to and may not be used by any person or entity in any jurisdiction where the
provision or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization or
clearing organization or where Emperor and Crosby is not authorized to provide such information or service.

Copyright of this report belongs to Emperor and Crosby. Any form of unauthorized distribution, reproduction, publication, release or quotation is prohibited
without Emperor and Crosby’s written permission.

Please refer to the end of this report for analyst certifications and required disclosure information. 4



