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August retail sales beat estimates, Luxury items up 16.4% YoY

HK retail sales grew at their fastest pace in 20 mths in Aug, up 3.8% YoY ]

Hong Kong’s August retail print offers the clearest evidence yet that the sector is Gold Spot $/0
stabilising after a choppy first half. According to the Census and Statistics Department’s old >po z
advance estimates, total retail sales rose 3.8% YoY to HKS30.3bn, the strongest annual  4,500.00 -
growth rate in 20 months and ahead of market expectations. July’s value growth was 000 -
revised to 1.8% YoY, reinforcing the sense of a sequential improvement through the
summer. The outturn was underpinned by a sharp rebound in high-ticket discretionary
categories and a steady uplift in online, while official commentary linked the
momentum to firmer local consumer sentiment, inbound tourism recovery, and the  2500.00 1
government’s “mega-events” push. Still, the YTD picture remains cautious: for the first 200000 -
eight months of 2025, retail sales value fell 1.9% YoY and volume declined 3.1% YoY, ;40 -
underscoring that August marks stabilisation rather than a full-fledged recovery.
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Sales of jewellery, watches and clocks, and valuable gifts up 16.4% YoY 0.00
Category mix shows where demand is returning and where it remains soft. Sales of Oct-24  Jan25  Apr-25  Jul25  Oct-2
jewellery, watches and clocks, and valuable gifts rose 16.4% YoY in August, outpacing
the market and benefitting from price-led support in gold as well as improving tourist
flows. “Other consumer goods not elsewhere classified” climbed 14.2% and medicines
and cosmetics advanced 5.0%. By contrast, supermarkets fell 0.8%, food, alcoholic
drinks and tobacco declined 3.6% YoY, furniture and fixtures contracted 3.9%, and fuels
dropped 11.4%, pointing to continued pressure in staples and home-related categories
amid substitution toward cross-border purchases and services. The online channel
remained a structural bright spot: provisional August e-commerce sales rose 8.9% YoY
to HKS$2.6bn, lifting online penetration to 8.4% of total retail sales.

Source: Bloomberg

Visitor arrivals reached 5.15m in Aug, a post-pandemic monthly high
Tourism dynamics increasingly underpin the sector’s trajectory. Visitor arrivals reached
5.15m in August, up 16% from July and setting a new post-pandemic monthly high;
cumulative arrivals for the first eight months rose 12% YoY to 33m. The government
highlighted the combined effect of sustained visitor growth and the mega-events
calendar in supporting footfall and spending. Early reads for the eight-day National Day
“Golden Week” are constructive: official figures show 232,751 Mainland tourist arrivals
on the first day, up 5% YoY, while industry surveys indicate 82% of retailers are
optimistic about holiday sales. Operators report heavier traffic in core shopping
districts such as Tsim Sha Tsui, robust demand for sightseeing experiences, and a
healthy mix of day-trippers from Shenzhen and longer-haul visitors arriving via
high-speed rail from provinces including Hunan and Hubei; the latter are expected to
stay one to two nights and contribute higher per-capita spend. Policy-driven stimuli are
also adding incremental lift at the margin, exemplified by the 50% cinema ticket subsidy
on National Day that drew 153,647 admissions across 52 theatres and generated
HK$6.38m in box office.

Suggest investors focus on the recovery of HK Watch and Jewellery
sector

Our sector view tilts cautiously constructive into October, with Golden Week, the
Mid-Autumn Festival timing (October 6 falling within the holiday window), and a

modest market rebound creating a near-term tailwind for tourist-sensitive categories. ) Raymond Ip
Jewellery retailers cite the wedding season and tourist mix as catalysts, while cosmetics raymond.ip@crosby.com
players expect single-digit growth through the holiday. That said, we do not extrapolate +852 3476 2928

August’s beat: the YTD decline in value and volume, plus lingering headwinds from
outbound travel by local households and persistent northbound spending leakage,
argue for a measured recovery path. We think investors should focus on names with
exposure to high-ticket discretionary and tourist-led baskets, such as the Watch &
Jewellery retail sector. In short, August confirms stabilisation and improving
momentum at the top end of the basket, but a broad-based recovery will require
multiple months of positive value and volume prints and continued support from
tourism and experience-led consumption.
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Figure 1 HK Luxury Sector peers (closing price as of 3 Oct 2025)
3-mth P/E (x) FY1-FY3 FY1  Div Yid (%) P/B (x) ROE (%) ROIC  Share px chg (%)
Mkt cap avgtlo EPS Cagr Hist
Company Ticker Price  (US$m) (US$m) FY1  FY2 (%) PEG(x) FY1 FY2 Hist  FY1 Hist  FY1 (%) 1-mth 3-mth 12-mth
HSI 27,141 133 118 114 1.16 29 3.1 146 141 10.7 103 71 128 227
HSCH 9,658 125 109 12.9 0.97 2.6 2.8 139 134 1.5 106 6.7 117 22.0
CSI300 4,641 164 144 12.8 1.28 24 2.7 187 174 102  10.6 46 163 17.3
Sector Average 16.0 13.7 14.2 1.2 4.5 50 2.7 5.0 14.8 29.0 105 (45) 6.3 57.6
Sector Median 18.4 16.3 10.4 0.9 4.9 52" 0.7 5.2 10.2 23.0 7.7 (27) 112 41.7
Chow Tai Fook Je 1929 HK 15.14 19,193 264 184 165 10.4 1.77 45 5.0 572 519 227 294 1.9 (27) 112 829
Laopu Gold Co -H 6181 HK 688.00 15,267 163.6 220 16.3 30.5 0.72 29 3.8 14.19 12.85 59.7 709 428 (8.3) (29.0) 300.5
Zhou Liu Fu Je-H 6168 HK 47.66 2,699 143 229 204 121 1.90 NA NA NA 526 29.2 230 24.0 82 192 NA
Chow Sang Sang 116 HK 14.54 1,255 3.8 6.9 6.7 7.8 0.89 5.4 55 071 0.73 9.1 108 63 (1.8) 643 1113
Citychamp 256 HK 0.23 126 96 NA NA NA NA NA NA 025 NA (79) NA (59) (27.4) (47.1) (78.6)
Emperor Watch & 887 HK 0.30 275 1.7 NA NA NA NA NA NA 0.40 NA 5.0 NA 4.6 (3.3) (16.9) 62.1
Luk Fook Hidgs | 590 HK 2454 1,851 6.5 9.6 8.6 10.1 0.94 52 57 1.09 1.01 84 110 70 (3.9 1741 515
Time Watch 2033 HK 0.37 97 00 NA NA NA NA NA NA 033 NA (08) NA (27) (14) 106 (2.2
Oriental Watch 398 HK 3.44 215 0.5 NA NA NA NA NA NA 0.96 NA 1.3 NA 8.5 1.0 4.6 6.7
King Fook Hidgs 280 HK 0.50 58 0.1 NA NA NA NA NA NA 0.55 NA 11.2 NA 8.7 (1.0) 13.8 32.0
3Dg Holdings Int 2882 HK 0.68 24 0.0 NA NA NA N/A NA NA NA N/A NA NA NA (93) 214 9.7

Source: Bloomberg, Crosby Securities

Figure 2 HK Retail sales YoY growth (Jan 2024 — Aug 2025)
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The information and opinions in this report were prepared by Emperor Securities Limited and Crosby Securities Limited and/or its affiliate(s) (collectively,
hereinafter “Emperor and Crosby”) and the research analyst(s) named in this report.

Analyst Certification Disclosure

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that
the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those securities or issuers and were prepared
in an independent manner, including with respect to Emperor and Crosby, and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research report.

Each research analyst primarily responsible for the content of this research report further confirm that (i) neither they nor their respective associates (as defined
in the Code of Conduct issued by the Hong Kong Securities and Futures Commission) have dealt in or traded in the stock(s) covered in this research report
within 30 calendar days prior to the date of issue of the report; (ii)) neither they nor their respective associates serve as an officer of any of the Hong Kong
listed companies covered in this report; and (iii) neither they nor their respective associates have any financial interests in the stock(s) covered in this report.

Stock Ratings Disclosure:

Fundamental Rating System

Our Fundamental Ratings are based on our estimated potential total return for the stocks over a 12-month time horizon. Potential total return is the sum of
(1) share price upside or downside express in percentage plus (2) gross dividend yield over the next 12 months.

Buy (B): The stock’s potential total return is expected to be over 10%/15% for Large Caps/Small&Mid Caps, respectively.
Neutral (N): The stock’s potential total return is expected to be ranging from -10% to 10%/15% for Large Caps/Small&Mid Caps, respectively.
Sell (S): The stock’s potential total return is expected to be less than -10% over the next 12 months.

Tactical Call Rating System

Our Tactical Calls are based on short-term share-price catalyst(s), technical factor(s) and/or quantitative analysis for a time horizon of 3 months. Our Tactical Calls
could be on companies not covered by our fundamental rating system or contrary to our fundamental ratings of the same companies.

Tactical Buy (TB): The stock’s potential total return is expected to be over 20%.
Tactical Sell/Short (TS / TSH): The stock’s potential total return is expected to be less than -20%.

Closure/Expiry of Tactical Call: Our Tactical Call(s) will be considered closed or expires when (1) the share price(s) of our tactical Call(s) reaches either the Take-
Profit or Cut-Loss levels after the initiation of the Tactical Call(s); or (2) after 3 months from the initiation of the Tactical Call(s), whichever comes earlier.

Not Rated (NR): Stocks that we have no Fundamental or Tactical Call rating

Under Review (UR): An indication of the stock's target price and/or rating are subject to possible change in the near term, usually in response to an event that
may affect the investment case or valuation.

We generally define LargeCaps as companies with a total market capitalization of US$5bn or above, while those with total market capitalization below this level
are defined as Small&Mid Caps.

Due to daily price volatility, actual total market capitalization of stocks of defined size categories may temporarily deviate from the above thresholds and potential
total return of stocks covered by our Fundamental Rating System may temporarily be inconsistent with the defined potential total return associated with the
assigned fundamental ratings.
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This report has been prepared based on information available to the public that we consider reliable, but Emperor Securities Limited and Crosby Securities Limited
(“Emperor and Crosby”) has not independently verified the contents hereof and does not represent or warrant, expressly or impliedly, that it is fair, accurate,
timely, reasonable or complete and it should not be relied on as such The information and opinions contained herein are for investors’ reference only and do not
take into account the particular investment objectives, financial situation or needs of individual clients, and does not constitute an offer to buy or sell or a
solicitation of an offer to buy or sell the securities or other financial products or provide any investment advice or service. Under no circumstances shall the
information contained herein or the opinions expressed herein constitute a personal recommendation to anyone.

Emperor and Crosby may have positions in and may effect transactions in the securities of company(ies) referred to in the research report and may also perform
or seek to perform investment banking or financial advisory services for those companies. Investors should aware that there is a possible conflict of interest that
would affect the objectivity of the research reports attached herein. Emperor and Crosby and our officers, directors and employees, excluding equity and credit
analysts, may from time to time have long or short positions in, act as principal in, and buy or sell, the securities or other financial products, if any, referred to in
this report.] Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and
other aspects before participating in any transaction in respect of the securities of company(ies) covered in this report. None of Emperor and Crosby, its
shareholders or any of its or their related personal shall be liable in any manner whatsoever for any loss or consequences howsoever arising from any use of or
reliance on this document or any of its contents or otherwise in connection therewith.

The information contained in this report, as well as the opinions, valuations, ratings, estimates and forecasts are subject to change and may be amended from
time to time without any notification. Past performance is not a reliable indicator of future performance. At different period, Emperor and Crosby may release
reports which are inconsistent with the opinions, valuations, ratings, estimates and forecasts contained herein.

Emperor and Crosby’s salespeople, traders, and other professionals may provide oral or written market commentary or trading ideas that may be inconsistent
with, and research different conclusion from, the recommendations and opinions presented in this report. Such ideas or recommendations reflect the different
assumptions, views and analytical methods of the persons who prepared them, and Emperor and Crosby is under no obligation to ensure that such other trading
ideas or recommendations are brought to the attention of any recipient of this report. Emperor and Crosby’s asset management areas, proprietary trading desks
and other investing business may make investment decisions that are inconsistent with the recommendations or opinions expressed in this report.

THIS DOCUMENT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT. IT IS BEING SUPPLIED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED,
REDISTRIBUTED OR PASSED ON, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE. NEITHER THIS
DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMISTTED OUTSIDE OF HONG KONG. THE DISTRIBUTION OF THIS DOCUMENT IN OTHER JURISDICTIONS
MAY BE RESETRICTED BY LAW, AND PERSONS IN TO WHOSE POSSESSION THIS DOCUMENT COMES SHOULD INFORM THEMSELVES ABOUT, AND OBSERVE, ANY
SUCH RESTRICTIONS. BY ACCEPTING THIS REPORT YOU AGREE TO BE BOUND BY THE FOREGOING INSTRUCTIONS.

This report is distributed in Hong Kong. The research report herein are not provided to and may not be used by any person or entity in any jurisdiction where the
provision or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization or
clearing organization or where Emperor and Crosby is not authorized to provide such information or service.

Copyright of this report belongs to Emperor and Crosby. Any form of unauthorized distribution, reproduction, publication, release or quotation is prohibited
without Emperor and Crosby’s written permission.



