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Gold price breaks above $4,000 an ounce for the first time 

Gold spot price is up 53% YoY after rising 27% in 2024   
Gold extended its historic rally to break above $4,000 an ounce for the first time on 
Wednesday, driven by strong investment demand amid broader geopolitical and 
economic uncertainty, along with expectations of further interest rate cuts from the 
Federal Reserve. Traditionally, gold is seen as a store of value during times of instability. 
As one of the best-performing assets of 2025, spot gold is up 53% YTD after rising 27% 
in 2024. Gold thrives in a low interest rate environment and during economic 
uncertainty. It is considered a resilient investment and a hedge against inflation, with 
investors betting it will retain its value when prices rise. 

 

September inflows into global gold ETFs totaled US$17.3bn 
According to the World Gold Council (WGC), investors poured more cash into physically 
backed gold ETFs in September, resulting in the biggest monthly inflow on record. 
September’s inflows totaled US$17.3bn, with 3Q25 inflows totaled US$26bn. By the 
end of 3Q25, global gold ETFs’ total AUM reached US$472bn (+23% QoQ) reaching 
another record high, as gold prices rose 17% YoY during the quarter. ETF Holdings rose 
6% QoQ to 3,838t, only 2% shy of the peak of 3,929t, recorded in the first week of 
November 2020. September alone added 146t, up from just 53t in August.  

 

Central Banks bought 415 tons of gold in 1H25  
A critical, long-term pillar of support for gold comes from sustained and substantial 
purchasing by central banks worldwide. Led by emerging markets seeking to diversify 
their foreign exchange reserves away from the U.S. dollar, central bank buying has 
soared. In 2024, net purchases reached 1,045 tons, marking the third consecutive year 
of acquisitions exceeding 1,000 tons—a figure more than double the 2010-2021 annual 
average. Central banks bought 415 tons of gold in the 1H25, according to WGC, and 
after a pause in July, Central banks added a net 15t to global gold reserves in Aug. The 
environment of market uncertainty and inflation concerns has made gold a favored 
safe haven asset and store of value. This institutional demand creates a solid and 
persistent bid in the market, underpinning the price and insulating it from sharp 
downturns. 

 

Suggest building positions in gold miners and gold retailers 
The record-high gold price creates a profoundly positive operating environment for 
companies across the gold value chain. For gold mining companies, a higher realized 
gold price translates directly and powerfully to the bottom line. These companies have 
largely fixed costs of production; therefore, every additional dollar of revenue from 
gold sales falls almost entirely to their pre-tax profit line. This operational leverage can 
lead to explosive earnings growth during periods of rising gold prices, significantly 
boosting their cash flow generation and strengthening their balance sheets.  
 
For gold jewelry retailers and product sellers, the environment is more nuanced but 
equally promising. In the near term, the high gold price may temper volume growth as 
consumers adjust to higher absolute price points. However, the powerful "wealth 
effect" and investment-driven demand more than compensate for this. More 
importantly, a rising gold price attracts customers who view gold products not just as 
adornment, but as a critical vehicle for capital preservation and investment. This shifts 
the value proposition for retailers, allowing them to emphasize the dual benefit of 
beauty and financial security. Furthermore, retailers often hold significant inventory, 
and the appreciation in the value of this stock can lead to inventory gains and provide 
a natural hedge against rising input costs. 
 
We expect the gold price rally will continue 
We expect the current market momentum to be sustained through the end of 2025, 
with prices anticipated to find strong support well above the $4,000 level as the 
fundamental drivers remain firmly in place. The optimistic forecasts from global leading 
institutions also suggest this rally has considerable room to run. For investors, the most 
efficient way to capitalize on this trend is through selected listed companies that offer 
direct and leveraged exposure to the gold price. We therefore have a positive view and 
recommend building positions in gold mining sector and gold retailers. 
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Figure 1  Gold Mining peers (mid-price as of 10 Oct 2025) 

 
Source: Bloomberg, Crosby Securities 

 

Figure 2  Gold Retailers peers (mid-price as of 10 Oct 2025) 

 
Source: Bloomberg, Crosby Securities 

 

 

3-mth FY1-FY3 FY1 ROIC

Company Ticker Price

Mkt cap 

(US$m)

avg t/o 

(US$m) FY1 FY2

EPS Cagr 

(%) PEG (x) FY1 FY2 Hist FY1 Hist FY1

Hist 

(%) 1-mth 3-mth 12-mth

HSI 26,448 13.0 11.6 11.5 1.13 2.9 3.1 1.43 1.38 10.7 10.3 0.9 10.1 24.4

HSCEI 9,416 12.2 10.7 13.0 0.94 2.7 2.9 1.37 1.32 11.5 10.6 0.9 8.6 23.6

CSI300 4,651 16.6 14.6 12.9 1.29 2.4 2.6 1.90 1.77 10.2 10.6 4.6 16.0 16.3

Sector Average 29.6 18.5 29.9 1.0 1.0 1.6 5.4 5.5 19.8 23.7 15.1 19.0 59.2 266.8

Sector Median 24.8 18.6 26.3 1.1 1.0 2.0 5.1 4.7 17.0 27.6 13.6 17.9 53.3 173.3

Zijin Gold Inter 2259 HK 138.20 46,602 N/A 75.6 27.7 68.2 1.11 0.3 0.5 11.16 7.81 N/A 27.6 N/A N/A N/A N/A 

Zijin Mining-H 2899 HK 34.48 117,043 216.2 17.9 15.4 12.6 1.41 1.6 1.9 5.91 4.74 30.0 28.6 13.6 18.9 74.1 103.5

Zhaojin Mining-H 1818 HK 33.26 15,141 47.3 30.7 24.0 26.3 1.17 0.5 0.6 4.76 4.26 9.3 14.9 N/A 15.1 72.5 153.9

Chifeng Jilong-H 6693 HK 32.94 8,243 42.4 N/A N/A N/A N/A N/A N/A 4.90 N/A 23.5 N/A 15.7 (1.3) 34.7 N/A 

Wanguo Gold Grou 3939 HK 37.92 5,391 30.9 26.4 19.0 28.7 0.92 1.4 2.0 10.74 8.72 36.8 35.1 31.4 3.9 28.5 309.6

Shandong Gold -H 1787 HK 39.40 26,119 69.7 24.8 18.6 21.7 1.14 1.6 2.1 6.04 4.00 15.6 16.5 6.3 15.5 53.3 142.6

Lingbao Gold-H 3330 HK 18.99 3,141 17.2 14.9 12.2 21.2 0.70 N/A N/A 5.38 4.67 34.6 31.4 17.7 10.2 97.2 588.0

Tongguan Gold Gr 340 HK 2.91 1,645 7.7 17.1 12.4 30.6 0.56 0.7 2.4 4.20 4.01 17.0 12.1 12.5 24.4 37.9 532.6

Gt Gold Holdings 8299 HK 0.48 522 5.0 N/A N/A N/A N/A N/A N/A 5.25 N/A 12.5 N/A 8.3 62.7 57.4 192.7

Persistence Reso 2489 HK 1.87 481 1.7 N/A N/A N/A N/A N/A N/A 3.55 N/A 11.9 N/A N/A 20.6 26.4 139.7

Dragon Mining Lt 1712 HK 8.50 207 2.2 N/A N/A N/A N/A N/A N/A 2.59 N/A 27.8 N/A 31.6 21.4 149.3 377.5

Taung Gold 621 HK 0.66 154 0.5 N/A N/A N/A N/A N/A N/A 0.57 N/A (1.0) N/A (1.0) 17.9 20.0 127.6

P/E (x) Div Yld (%) P/B (x) ROE (%) Share px chg (%)
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Mkt cap 
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(US$m) FY1 FY2

EPS Cagr 

(%) PEG (x) FY1 FY2 Hist FY1 Hist FY1

Hist 

(%) 1-mth 3-mth 12-mth

HSI 26,448 13.0 11.6 11.5 1.13 2.9 3.1 1.43 1.38 10.7 10.3 0.9 10.1 24.4

HSCEI 9,416 12.2 10.7 13.0 0.94 2.7 2.9 1.37 1.32 11.5 10.6 0.9 8.6 23.6

CSI300 4,651 16.6 14.6 12.9 1.29 2.4 2.6 1.90 1.77 10.2 10.6 4.6 16.0 16.3

Sector Average 15.7 13.4 14.6 1.2 4.5 5.0 3.8 5.0 20.8 29.0 15.0 (6.4) 8.2 97.4

Sector Median 18.2 16.4 12.1 0.9 4.9 5.4 0.9 4.8 11.2 23.0 8.7 (7.5) 14.6 60.6

Chow  Tai Fook Je 1929 HK 15.02 19,042 25.9 18.2 16.4 10.4 1.76 4.5 5.0 5.68 5.15 22.7 29.4 11.9 (8.4) 8.1 99.5

Laopu Gold Co -H 6181 HK 709.50 15,744 162.2 22.7 16.8 30.5 0.75 2.8 3.7 14.64 13.26 59.7 70.9 42.8 (6.0) (30.2) 305.9

Zhou Liu Fu Je-H 6168 HK 43.52 2,464 11.7 20.9 18.6 12.1 1.74 N/A N/A N/A 4.80 29.2 23.0 24.0 (11.7) 16.4 N/A 

Chow  Sang Sang 116 HK 13.95 1,204 4.0 6.6 6.4 7.8 0.85 5.6 5.7 0.68 0.70 9.1 10.8 6.3 (2.6) 63.3 112.3

Emperor Watch & 887 HK 0.27 247 1.4 N/A N/A N/A N/A N/A N/A 0.36 N/A 5.0 N/A 4.6 (10.2) (42.4) 46.4

Luk Fook Hldgs I 590 HK 24.60 1,856 6.5 9.8 8.7 12.2 0.81 5.2 5.7 1.09 1.02 8.4 11.0 7.0 (9.8) 16.6 60.6

King Fook Hldgs 280 HK 0.52 61 0.1 N/A N/A N/A N/A N/A N/A 0.58 N/A 11.2 N/A 8.7 4.0 20.9 40.5

3Dg Holdings Int 2882 HK 0.70 24 0.0 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A (6.7) 12.9 16.7

P/E (x) Div Yld (%) P/B (x) ROE (%) Share px chg (%)
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Information Disclosures 
The information and opinions in this report were prepared by Emperor Securities Limited and Crosby Securities Limited and/or its affiliate(s) (collectively, 
hereinafter “Emperor and Crosby”) and the research analyst(s) named in this report.  

Analyst Certification Disclosure  

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that 
the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those securities or issuers and were prepared 
in an independent manner, including with respect to Emperor and Crosby, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 
related to the specific recommendations or views expressed by that research analyst in the research report.  

Each research analyst primarily responsible for the content of this research report further confirm that (i) neither they nor their respective associates (as defined 
in the Code of Conduct issued by the Hong Kong Securities and Futures Commission) have dealt in or traded in the stock(s) cov ered in this research report 
within 30 calendar days prior to the date of issue of the report; (ii)) neither they nor their respective associates serve as an officer o f any of the Hong Kong 
listed companies covered in this report; and (iii) neither they nor their respective associates have any financial interests in the stock(s) covered in this  report. 

Stock Ratings Disclosure: 

Fundamental Rating System 

Our Fundamental Ratings are based on our estimated potential total return for the stocks over a 12 -month time horizon. Potential total return is the sum of 
(1) share price upside or downside express in percentage plus (2) gross dividend yield over the next  12 months. 

Buy (B): The stock’s potential total return is expected to be over 10%/15% for Large Caps/Small&Mid Caps, respectively.  

Neutral (N): The stock’s potential total return is expected to be ranging from -10% to 10%/15% for Large Caps/Small&Mid Caps, respectively. 

Sell (S): The stock’s potential total return is expected to be less than -10% over the next 12 months. 

Tactical Call Rating System 

Our Tactical Calls are based on short-term share-price catalyst(s), technical factor(s) and/or quantitative analysis for a time horizon of 3 months. Our Tactical Calls 
could be on companies not covered by our fundamental rating system or contrary to our fundamental ratings of the same companies. 

Tactical Buy (TB): The stock’s potential total return is expected to be over 20%.  

Tactical Sell/Short (TS / TSH): The stock’s potential total return is expected to be less than -20%. 

Closure/Expiry of Tactical Call: Our Tactical Call(s) will be considered closed or expires when (1) the share price(s) of our tactical Call(s) reaches either the Take-
Profit or Cut-Loss levels after the initiation of the Tactical Call(s); or (2) after 3 months from the initiation of the Tactical Call(s), whichever comes earlier. 

Not Rated (NR): Stocks that we have no Fundamental or Tactical Call rating 

Under Review (UR): An indication of the stock's target price and/or rating are subject to possible change in the near term, usually in response to an event that 
may affect the investment case or valuation. 

We generally define LargeCaps as companies with a total market capitalization of US$5bn or above, while those with total market capitalization below this level 
are defined as Small&Mid Caps.  

Due to daily price volatility, actual total market capitalization of stocks of defined size categories may temporarily deviate from the above thresholds and potential 
total return of stocks covered by our Fundamental Rating System may temporarily be inconsistent with the defined potential total return associated with the 
assigned fundamental ratings. 
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General Disclosures and Disclaimers 

This report has been prepared based on information available to the public that we consider reliable, but Emperor Securities Limited and Crosby Securities Limited 
(“Emperor and Crosby”) has not independently verified the contents hereof and does not represent or warrant, expressly or impliedly, that it is fair, accurate, 
timely, reasonable or complete and it should not be relied on as such The information and opinions contained herein are for investors’ reference only and do not 
take into account the particular investment objectives, financial situation or needs of individual clients, and does not constitute an offer to buy or sell or a 
solicitation of an offer to buy or sell the securities or other financial products or provide any investment advice or service. Under no circumstances shall the 
information contained herein or the opinions expressed herein constitute a personal recommendation to anyone.  

Emperor and Crosby may have positions in and may effect transactions in the securities of company(ies) referred to in the research report and may also perform 
or seek to perform investment banking or financial advisory services for those companies. Investors should aware that there is a possible conflict of interest that 
would affect the objectivity of the research reports attached herein. Emperor and Crosby and our officers, directors and employees, excluding equity and credit 
analysts, may from time to time have long or short positions in, act as principal in, and buy or sell, the securities or other financial products, if any, referred to in 
this report.] Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and 
other aspects before participating in any transaction in respect of the securities of company(ies) covered in this report. None of Emperor and Crosby, its 
shareholders or any of its or their related personal shall be liable in any manner whatsoever for any loss or consequences howsoever arising from any use of or 
reliance on this document or any of its contents or otherwise in connection therewith.  

The information contained in this report, as well as the opinions, valuations, ratings, estimates and forecasts are subject to change and may be amended from 
time to time without any notification. Past performance is not a reliable indicator of future performance. At different period, Emperor and Crosby may release 
reports which are inconsistent with the opinions, valuations, ratings, estimates and forecasts contained herein. 

Emperor and Crosby’s salespeople, traders, and other professionals may provide oral or written market commentary or trading ideas that may be inconsistent 
with, and research different conclusion from, the recommendations and opinions presented in this report. Such ideas or recommendations reflect the different 
assumptions, views and analytical methods of the persons who prepared them, and Emperor and Crosby is under no obligation to ensure that such other trading 
ideas or recommendations are brought to the attention of any recipient of this report. Emperor and Crosby’s asset management areas, proprietary trading desks 
and other investing business may make investment decisions that are inconsistent with the recommendations or opinions expressed in this report.  

THIS DOCUMENT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT.  IT IS BEING SUPPLIED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED, 
REDISTRIBUTED OR PASSED ON, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE.  NEITHER THIS 
DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMISTTED OUTSIDE OF HONG KONG.  THE DISTRIBUTION OF THIS DOCUMENT IN OTHER JURISDICTIONS 
MAY BE RESETRICTED BY LAW, AND PERSONS IN TO WHOSE POSSESSION THIS DOCUMENT COMES SHOULD INFORM THEMSELVES ABOUT, AND OBSERVE, ANY 
SUCH RESTRICTIONS.  BY ACCEPTING THIS REPORT YOU AGREE TO BE BOUND BY THE FOREGOING INSTRUCTIONS. 

This report is distributed in Hong Kong. The research report herein are not provided to and may not be used by any person or entity in any jurisdiction where the 
provision or use thereof would be contrary to applicable laws, rules or regulations of any governmental authority or regulatory or self-regulatory organization or 
clearing organization or where Emperor and Crosby is not authorized to provide such information or service.  

Copyright of this report belongs to Emperor and Crosby. Any form of unauthorized distribution, reproduction, publication, release or quotation is prohibited 
without Emperor and Crosby’s written permission.   


