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HE12H31HFEE(RmMbEE) 2023 2024 2025E 2026E 2027E
WA 62,356 70,826 79,535 87,725 96,213
E7 39,028 44,032 49,762 55,003 60,601
B 10,236 15,596 13,587 15,344 17,116
REEER 34.9% 52.4% -12.9% 12.9% 11.5%
EREF (BT) 3.646 5.556 4.840 5.466 6.097
maER (18) 21.0 13.8 15.8 14.0 12.5
miRE () 4.17 3.48 3.08 2.71 2.38
BREE (%) 2.4 2.9 2.5 2.8 3.1
IREREERSOIRE (%) 23.8 27.6 20.7 20.6 20.2
FEEYREERIEE (9 Netcash 4 Net cash Net cash Net cash
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361 Degrees China Dongxiang

1361 HK 3818 HK

ANTA Brand Other Brands Sell through SSSG Xtep Brand Saucony Core Kid Kappa SSSG
1Q2016 +MSD - - +5D B +7.2%@ +7.5%2 . .
202016 +HSD - - +HSD 3 +7.0%@ +7.3%2 . .
302016 +LSD +60-70% - +HSD B +7.3%@ +7.3%? . .
4Q2016 +high-teens +50-60% - +mid-teens . +7.5% +7.7%2 R _
1Q2017 +low-teens +40-50% +HSD Flat . +7.0% +7.4%? _ -
202017 +20-30% +50-60% - +HSD . +HSD +HSD . B
3Q2017 +mid-teens +40-50% +LSD -Lsb . +HSD +HSD _ .
4Q2017 +20%-25% +85-90% +mid-teens +ow-teens R +HSD +HSD R ~
102018 +20%-25% +80-85%" +mid-teens +How-teens i HSD THSD . i
2Q2018 +low-teens +90-95% +low-teens +HSD ~ +HSD +ow-teens +HSD +5-9%
3Q2018 +mid-teens +90-95% +mid-teens +ow-teens B +MSD How-teens Flat 1-6%
4Q2018 +mid 10-20% +80-85% +high-teens +mid-teens B Flat How-teens +ow-teens +MSD
1Q2019 +low 10-20% +65-70% +low-twenties +mid-teens +20%+ +SD +SD +HSD +LSD
2Q2019 +mid 10-20% +55-60% +low-twenties +mid-teens +20%+ +LSD +HSD +MSD +LSD
3Q2019 +mid 10-20% g::ersizgii: +low-thirties +high-teens +20% +LSD +HSD MSD +1SD
4Q2019 +high-teens 2::‘;“: zz‘iz:/‘; +mid-thirties +high-teens +20%+ +LSD +HSD +mid-teens +5-9%
1Q2020 -20-25% g;:rs: 7’::[[: -high-teens - -20-25% -25-30% -25-30% +ow-teens +5-9%
2Q2020 -LSD FILA: +low-teens -MSD -MSD -LSD -low-teens -low-teens -high-twenties -1-6%

Others: +25-30%

3Q2020 +LSD FILA: - +20-25% +MSD +LSD +MSD HSD HSD MSD-LSD MsD
Others: +50-55%

FILA:  +25-30% n
4Q2020 +LSD Others: +55-60% +mid-teens +ow-teens +HSD +LSD +MSD +MSD +LSD - +MSD
FILA:  +75-80%
» i 9 - i igh- . i .
1Q2021 +40-45% Others: +115-120% +High 80% +Mid 50% +high-teens +low-twenties +low-teens +MSD

FILA:  +30-35%

8 -nineti —eighti 9 _ o id-sixti
2Q2021 +35-40% Others: +70-75% +low-nineties +ow-eighties +30-35% +15-20% +30-35% +mid-sixties +HSD
FILA:  +MSD . . . .
3Q2021 +low-teens +Low 40% +high-twenties +Mid-teens +low-teens +15-20% +mid-to-low teens +M-HSD
Others: +35-40%
4Q2021 +mid-teens FILA: +MSD +ow-thirties +ow-twenties +20-25% +high-teens +25-30% mid-to-high-teens high-teens
Others: +30-35% ° € ° € €
1Q2022 +high-teens FILA: - +MID +high-twenties +ow-twenties +30-35% +high-teens +20-25% mid-teens mid-to-high-teens
1gn-1 1gN-twi l W-twi I - 1gn-1 -mia-1 -mid-to-high-’
€ Others: +40-45% € o € €
2Q2022 -MsSD FILA: -HSD HSD low-teens +Mid-teens +ow-teens +20-25% MSD MSD
Others: +20-25%
FILA:  +low-teens . . . . .
3Q2022 +MSD Others: +40-45% +mid-teens +HSD +20-25% +mid-teens +20-25% -mid-to-high-teens -mid-to-low-teens
FILA:  -low-t
402022 -HSD OWLeens | w-teens _high-teens _HSD Flat +LSD “mid-20-30% _mid-teens
Others: +ow-teens
FILA:  +HSD . .
1Q2023 +MsD +MSD -HSD +~20% +ow-teens +20-25% +mid-to-low teens +mid-to-low-teens
Others: +75-80%
FILA:  +High-t
202023 +HSD 'BNTEENS | ow-teens -LSD +High-teens +How-teens +20-25% +mid 10%-20% +mid- to-low10-20%

Others: +70-75%

FILA:  +lLow-teens
3Q2023 +HSD +MSD -MsD +High-teens +15¢ +25-30f +mid-to-low single digit +MSD
a Others: +45-50% g % % gle dig

FILA:  +25-30%

4Q2023 +high-teens Others: +55-60% +low-twenties +low-teens +>30% +>20% +~40% +mid 40%-50% +high 20%-30%
1Q2024 +MsD FILA:  +HSD +LSD MSD +HSD +high-teens +20-25% low 10-20% HSD
Others: +25-30% € g
FILA:  +MSD
2Q2024 +HSD Others: +40-50% -Lsb - +10% +10% +mid-teens -mid LSD -MSD
3Q2024 +MSD FlLA: - -LSD MSD +MSD +>50% +10% +10% HSD low 10-20%
Others: +45-50% ; 5 ;
FILA:  +HSD
o R N
4Q2024 +HSD Others: +50-55% +HSD +HSD +50% +10% +10-15% MSD HSD
FILA:  +HSD
1Q 2025 +HSD Others: +65-70% +LSD +MSD +>40% +10-15% +10-15% mid-to-high single digit
FILA:  +MSD " "
2Q2025 +LSD +LSD +LSD +>20% +10% +10%
Others: +50-55%
FILA:  +LSD
3Q2025 +LSD -MSD +LSD +>20% +10% +10%

Others: +45-50%
Notes: (1) Other brands sales excluding brands newly joined in the reporting quarter
(2) Data represents SSSG

A : 2 T E KL, Crosby Securities

Please refer to the end of this report for analyst certifications and required disclosure information. 2
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B2 4P BE 20254 11 A 13 B FRHRE)

3-mth __ PIE(x) FY1-FY3 FY1_ Div YId (%) P/B (x) ROE (%) ROIC _ Share px chg (%)
Mktcap avgt/o EPS Cagr Hist
Company Ticker Price (US$m) (US$m) FY1 FY2 (%) PEG(x) FY1 FY2 Hist  FY1 Hist  FY1 (%) 1-mth 3-mth 12-mth
HSI 26,767 131 116 118 111 29 3.1 144  1.39 107 103 34 45 350
HSCEI 9,478 122 107 13.0 094 27 29 137 1.31 115 105 28 36 329
CSI300 4,691 16.3 14.3 137 119 24 27 181 173 102 107 21 123 1441
Sector Average 134 119 12.0 11 47 53° 16 18 123 142 88 33 29 230
Sector Median 145 127 1241 11 48 52 15 157 126 144 88 31 45 108
Anta Sports 2020 HK 83.30 30,095 1353 162 14.3 121 133 30 35 332 303 246 199 143 (39) (74) 041
Li Ning Co Ltd 2331 HK 17.77 5,911 520 167 146 127 131 31 34 155 1.54 105 93 87 50 45 6.4
Xtep Intl 1368 HK 5.95 2,149 87 108 97 101 107 48 52 153 154 145 149 117 21 57 108
361 Degrees 1361 HK 6.20 1,650 55 91 81 115 079 53 6.1 117 111 126 127 111 44 76 619
China Dongxiang 3818 HK 0.50 379 05 NA NA NA NA NA NA 029 NA (10) NA (12) 31 44 506
Topsports Intern 6110 HK 3.31 2,642 51 145 127 134 108 74 83 209 203 13.0 141 88 15 58 333
Eagle Nice Intl 2368 HK 4.00 296 00 NA NA NA NA NA NA 117 NA 122 NA 81 111 00 (2.2
AP 28 T ERL Crosby Securities
H 3 BEs FEINAXKER 4 #@Z 5 FHEPHIREE R
50.0 14.0
45,0 f\\ 120 j’\‘
40.0 N 39.1 105
350 h/" V"I \¢\ 10.0 W \:\
o 31.0 in
30.0 w 8.0 W 8.0
25.0
--------------------------------- 23.0 60 | _ o ____ e e
20.0 55
15.0 TRANN "% VY 15.0 40
X v LAWY « 15. _,wl\ﬁ-.z\/\m.h‘ 3.0
10.0 = Avg. +/-1SD — +/-2SD
=== Avg +/-1SD == +/-25D 20
5.0 '
00 05
0.0 13-Nov-20 13-Nov-21 13-Nov-22 13-Nov-23 13-Nov-24
13-Nov-20 13-Nov-21 13-Nov-22 13-Nov-23 13-Nov-24
A 2 T ERE, Crosby Securities A 2N T E kL Crosby Securities
Please refer to the end of this report for analyst certifications and required disclosure information. 3
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Year ended 31 Dec 2023 2024 2025E 2026E 2027E Year ended 31 Dec 2023 2024 2025E 2026E 2027E
Profit & Loss (RMBm) Balance Sheet (RMBm)
Anta 30,306 33,522 35,632 37,710 39,399 Property, plant and equipment 4,143 4,687 4,813 5,161 5,527
YoY% 9.3 10.6 6.3 5.8 45 Right of use asset 8,085 9,826 9,826 9,826 9,826
Fila 25,103 26,626 28,513 30,251 31,797 Intangible assets 2,089 2,034 1,891 1,748 1,605
YoY% 16.6 6.1 7.1 6.1 5.1 Investments 11,179 17,833 17,833 17,833 17,833
Other brands 6,947 10,678 15,390 19,764 25,017 Others 14,592 25,753 25,753 25,753 25,753
YoY% 57.7 53.7 44.1 28.4 26.6 Non-current assets 40,088 60,133 60,116 60,321 60,544
Turnover 62,356 70,826 79,535 87,725 96,213
YoY% 16.2 136 123 103 9.7 Inventories 7,210 10,760 9,544 10,527 11,546
COGS -23,328  -26,794  -29,772  -32,722  -35,612 Trade & bills receivables 3,732 4,463 5,170 5,702 6,254
Gross profit 39,028 44,032 49,762 55,003 60,601 Prepayments, deposits & others 21,453 19,157 19,157 22,988 27,586
Margin 62.6% 62.2% 62.6% 62.7% 63.0% Investments 0 0 0 0 0
Selling & distribution 21,673 -25647 -27,837 -30,265  -33,193 Cash 15,228 11,390 20,623 26,222 32,204
Admin -3,693 -4,198 -4,714 -4,825 -5,292 Others 4,517 6,712 6,712 6,996 7,309
Total opex -25,366  -29,845 -32,551 -35,090 -38,485 Current assets 52,140 52,482 61,206 72,435 84,898
YoY% 9.3 17.7 9.1 7.8 9.7
Operating profit 13,662 14,187 17,211 19,913 22,116 Total assets 92,228 112,615 121,322 132,757 145,442
Margin 21.9% 20.0% 21.6% 22.7% 23.0%
Other income / (exp) 3,247 4,422 3,565 3,924 4,329 Trade & bills payables 3,195 4,332 3,977 4,386 4,811
Finance costs -551 -626 -1,041 -1,249 -1,249 Accruals & other payables 0 0 0 0 0
Associates' income -718 3,901 0 0 0 Tax payable 2,825 3,386 3,386 3,386 3,386
Pre-tax profit 15,640 21,884 19,735 22,587% 25,196 Bank loans 3,996 8,583 8,583 8,583 8,583
Tax -4,363 -4,895 -4,934 -5,873 -6,551 Bonds, CB & debentures 0 0 0 0 0
Profit after tax 11,277 16,989 14,801 16,715 18,645 Others 10,575 12,292 12,292 12,292 12,292
Margin 18.1% 24.0% 18.6% 19.1% 19.4% Current liabilities 20,591 28,593 28,238 28,647 29,072
Minority Interest -1,041 -1,393 -1,214 -1,371 -1,529
Net profit 10,236 15,596 13,587 15,344 17,116 Bank loans 10,948 12,233 12,233 12,233 12,233
YoY% 349 52.4 (12.9) 129 11.5 Bonds, CB & debentures 0 0 0 0 0
Margin 16.4% 22.0% 17.1% 17.5% 17.8% Deferred tax liabilities 855 925 925 925 925
Non-core items adj. 0 0 0 0 0 Others 3,824 4,125 4,125 4,125 4,125
Adj. profit 10,236 15,596 13,587 15,344 17,116 Non-current liabilities 15,627 17,283 17,283 17,283 17,283
YoY% 349 52.4 (12.9) 129 115
Margin 16.4% 22.0% 17.1% 17.5% 17.8% Total liabilities 36,218 45,876 45,521 45,930 46,355
EBITDA 17,107 17,644 21,637 24,048 25,828
YoY% 324 31 22.6 111 74 Total net assets 56,010 66,739 75,801 86,826 99,088
Margin 27.4% 24.9% 27.2% 27.4% 26.8%
Fully diluted EPS (RMB) 3.646 5.556 4.840 5.466 6.097 Share capital 272 271 271 271 271
YoY% 349 52.4 (12.9) 129 115 Reserves 51,188 61,458 69,306 78,961 89,694
DPS (RMB) 1.848 2.185 1.904 2.150 2398 Shareholder's equity 51,460 61,729 69,5777 79,2327 89,965
YoY% 61.1 18.2 (12.9) 12.9 115 Minority interests 4,550 5,010 6,224 7,594 9,123
Total Equity 56,010 66,739 75,801 86,826 99,088
Year ended 31 Dec 2023A  2024EA 2025E 2026e 2027e
Cash Flow (RMBm) Total debts 14,944 20,816 21,741 21,741 21,741
Operating profit 13,662 14,187 17,211 19,913 22,116 Net cash/(debts) 4,801 -2,714 5,594 11,477 17,772
Dep. & Amort. 4,987 5,471 5,706 5,775 5,757 BVPS (RMB) 18.331 21.989 24.785 28.224 32.048
Chgin working cap 1,659 -2,223 154 -4,937 -5,743
Others 2,910 3,838 -2,021 -2,021 -2,021 Year ended 31 Dec 2023A 2024EA 2025E 2026e 2027e
Cash from operations 23,218 21,273 21,050 18,730 v 20,109 Key ratios
Tax paid -3,584 -4,532 -4,934 -5,873 -6,551 Margins (%)
Net cash from operations 19,634 16,741 16,117 12,857 13,558 Gross margin 62.6 62.2 62.6 62.7 63.0
YoY% 61.6 (14.7) (3.7) (20.2) 5.4 EBITDA margin 27.4 24.9 27.2 27.4 26.8
Capex -744 -1,412 -1,675 -1,675 -1,675 EBIT margin 219 20.0 216 22.7 23.0
Investments -22,488 -6,205 0 0 0 Net margin 16.4 22.0 17.1 17.5 17.8
Disposal of assets 0 0 0 0 0 Net margin (Core profit) 16.4 22.0 17.1 17.5 17.8
Interest received 1,542 2,014 1,281 1,640 2,045 Effective tax rate (%) 26.7 27.2 25.0 26.0 26.0
Others -4,103 -9,261 0 -284 -313 Selling exp as % of rev 34.8 36.2 35.0 34.5 34.5
Net cash from investments -25,793 -14,864 -395 -320 57 Admin exp as % of rev 5.9 5.9 59 5.5 5.5
R&D exp as % of rev N/A N/A N/A N/A N/A
Issue/ buyback of shares 10 -1 0 0 0 Other opex as % of rev N/A N/A N/A N/A N/A
Interest paid -551 -626 -1,041 -1,249 -1,249 Total opex as % of rev 40.7 42.1 40.9 40.0 40.0
Dividends paid -4,022 -6,072 -5,739 -5,690 -6,383 Interest coverage (x) 24.8 22.7 16.5 15.9 17.7
Net change in debt 442 -1,121 0 0 0 Dividend payout (%) 50.7 39.3 39.3 39.3 39.3
Others 7,592 2,059 291 0 0 Balance sheet ratios
Net cash from financing 3,471 -5,761 -6,489 -6,938 -7,632 Inventory days 123 122 124 112 113
Acct. rec. days 20 21 22 23 23
Net change in cash -2,688 -3,884 9,233 5,599 5,982 Acct. payable days 47 51 51 47 47
Adjustments 538 46 0 0 0 Cash cycle 96 92 96 88 89
Opening cash 17,378 15,228 11,390 20,623 26,222 Net debt/equity (%) Net cash 4.1 Netcash Netcash Netcash
Closing cash 15,228 11,390 20,623 26,222 32,204 Net debt/total cap (%) Net cash 3.9 Netcash Netcash Netcash
Current ratio (x) 2.53 1.84 2.17 2.53 2.92
FCF 18,890 15,329 14,441 11,182 11,882 Returns (%)
YoY% 69.1 (18.9) (5.8) (22.6) 6.3 Asset turnover (x) 0.77 0.69 0.68 0.69 0.69
Financial leverage (x) 1.88 1.81 1.78 1.71 1.64
EBIT margin (%) 26.0 31.8 26.1 27.2 27.5
Interest burden (x) 0.97 0.97 0.95 0.95 0.95
Tax burden (x) 0.65 0.71 0.69 0.68 0.68
ROE (%) 238 276 20.7 20.6 20.2
ROIC (%) 26.6 26.7 20.8 22.8 235

A5 S T E R, Crosby Securities
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