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1H25 vs 1H26
Year ended Mar (Rmbm) 1H22 1H23 1H24 1H25 1H26 YoY ch (%)
Revenue 2,370.3 2,200.4 1,494.4 1,978.1 2,496.9 26.2
Costs of sales (1,711.5) (1,666.3) (1,080.3) (1,343.1) (1,633.9)
Gross profit 658.8 534.1 414.1 634.9 863.0 35.9
Other income and gains 139.7 42.8 49.1 36.5 26.1
Selling and distribution expenses (79.4) (75.7) (76.1) (93.1) (107.0)
Administrative expenses (46.2) (54.7) (54.2) (85.6) (77.7)
Other expenses (112.0) (3.7) (6.2) (0.8) 1.3
Finance costs (1.1) (0.0) (0.6) (0.4) (2.2)
Before tax profit 559.8 442.8 326.0 491.5 703.5 43.1
Tax (182.2) (142.1) (104.8) (151.5) (201.3)
Net profit 377.7 300.8 2213 340.0 502.3 47.7
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Figure 6 FfhsT
Old estimates New estimates Change (%]
Year ended Mar (RMBm) 2026 2027 2026 2027 2026 2027
Turnover 5,884.7 7,662.5 5,466.4 7,062.0 (7.1) (7.8)
Gross profit 1,971.4 2,582.3 1,902.3 2,471.7 (3.5) (4.3)
Net profit 1,163.9 1,549.0 1,158.7 1,527.1 (0.4) (14)
Margi Change (ppt)
Gross margin 33.5 33.7 34.8 35.0 1.3 1.3
Net margin 19.8 20.2 21.2 21.6 1.4 1.4
Source: Crosby
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Year ended Mar 20244 20254 2026F 2027F 2028F Year ended Mar 2024A 20254 2026F 2027F 2028F
Profit & Loss (RMBm) Balance Sheet (RMBm)
Precision automatic lathes 2,655 3,624 4,492 5,640 7,251 Fixed assets 568 554 599 639 677
Yo% (23.4) 365 238 256 286 Assoicates & JCE 0 0 0 0 0
Precision machining centres 155 244 448 743 1,113 Goodwill & intangibles 5 6 3 3 3
Yo% (37.5) 57.3 839 659 458 Deferred tax assets 21 26 26 26 26
Precision grinding machines 144 208 295 389 497 Others 75 72 0 0 0
Yo% (11.4) 444 415 320 278 Non-current assets 669 660 629 669 707
Others 166 185 231 289 362
Yo% (1.8 118 250 250 250 Inventories 357 930 1,193 1,542 2,013
Trade & bills receivables 982 1,567 2,010 2,596 3,390
Prepayments, deposits & others 13 16 21 27 35
Turnover 3,120 4,262 5,466 7,062 9,222 Investments ] ] ] ] ]
Yo% (22.9) 36.6 283 282 306 Cash 678 390 683 1122 1,693
COGS (2,224) (2,851) (3,564) (4,590) (576 Others 433 692 0 0 0
Gross profit 896 1,410 1,902 2,472 3,246 Current assets 2,963 3,595 3,907 5,287 7,137
Margin 28.7% 33.1% 34.8% 35.0% 35.2%
Selling & distribution (156) (130) (212) (268) (350) Total assets 3,632 4,254 4,535 5,956 7,844
Admin (114) {153) {166) (211) {275)
Other incomes 85 80 134 130 274 Trade & hills payables 534 611 763 983 1,280
Other opex 0 0 0 0 0 Accruals & other payables 180 214 267 344 448
Total opex (184) (262) (244) (289) (352) Tax payable 73 138 189 249 331
YoY% (0.6) 422 (6.8) 181 220 Bank loans 0 0 0 0 0
Operating profit 711 1,148 1,658 2,183 2,894 Bonds, CB & debentures 0 0 0 0 0
Margin 22.8% 26.9% 30.3% 30.9% 31.4% Others 9 12 0 0 0
Other income / (exp) (7) (11) (12) (14) (18) Current liabilities 806 974 1,220 1,577 2,059
Finance costs (1) (0) (0) (0) (1)
Associates/ IV income 0 0 0 0 0 Bank loans 0 0 0 0 0
Pre-tax profit 703 1,137 1,646 2,169 2,876 Bonds, CB & debentures 0 0 0 0 0
Tax (223) (355) (487) (642) (851) Deferred tax liabilities 91 116 160 211 279
Profit after tax 480 782 1,159 1,527 2,025 Others 33 30 0 0 0
Margin 15.4% 18.4% 212% 21.6% 22.0% Non-current liabilities 124 146 160 211 2719
Minority Interest 0 0 0 0 0
Net profit 480 782 1,159 1,527 2,025 Total liahilities 931 1,120 1,380 1,787 2,338
Yo% (17.1) 63.0 481 318 326
Margin 15.4% 18.4% 212% 21.6% 22.0% Total net assets 2,702 3,134 3,156 4,169 5,506
Crosby Adjustments 0 0 0 0 0
Adj. net profit 480 782 1,159 1,527 2,025 Share capital 320 320 320 320 320
Yo% (17.1) 63.0 481 318 326 Reserves 2,408 2,802 2,836 3,849 5,187
Margin 15.4% 18.4% 212% 21.6% 22.0% Shareholder's equity 2,729 3,221 3,156 4,169 5,506
EBITDA 770 1,209 1,729 2,268 2,995 Others 127) 187) 0 0 0
Yo% N/A N/A N/A N/A N/A Total Equity 2,702 3,134 3,156 4,169 5,506
Margin 247% 28.4% 31.6% 32.1% 325%
Adj EPS (RMB) 1.263 2.074 3.071 4,048 5.367 Total debts 0 0 0 0 0
YoY% (946)  (960)  (95.8)  (98.0)  (97.7) Net cash/(debts) 678 390 683 1122 1698
DPS (RMB) 0.737 0.782 1.228 1.619 2147 BVPS (RMB) 7.107 8.307 8.365 11.049 14.594
Yo% 33 6.0 57.2 31.8 326
Year ended Mar 2024A 20254 2026F 2027F 2028F
Year ended Mar 2024A 20254 2026F 2027F 2028F Key ratios
Cash Flow (RMBm) Margins (%)
Before tax profit 703 1,137 1,646 2,169 2,876 Gross margin 287 331 3438 350 352
Dep. & Amort. 59 61 71 85 100 EBITDA margin 247 8.4 316 321 32.5
Chg in working cap (28) (568) (515) (p44) (873) EBIT margin 228 269 303 3089 314
Others (26) 3] (25) (29) (34) Net margin 154 18.4 21.2 216 220
Cash from operations 707 624 1,177 1,580 2,069 Net margin (Core profit) 154 184 212 216 220
Tax paid (202) (271) (372) (490) (650) Effective tax rate (%) 317 31.2 29.6 29.6 29.6
Net cash from operations 506 353 805 1,090 1,420 Selling exp as % of rev 50 45 39 38 38
Yo% (33.7) (30.2) 128.2 35.4 30.2 Admin exp as % of rev 3.6 3.6 3.0 3.0 30
Capex (86) (42) (45) (40) (38) R&D exp as % of rev N/& N/& N/& N/& N/A
Investments 0 0 0 0 0 Other opex as % of rev 0.0 0.0 0.0 0.0 0.0
Disposal of assets 1 1 1 1 1 Total opex as % of rev 59 6.2 45 41 38
Interest received 28 23 26 30 34 Interest coverage (x) 7161 27870 36583 43792 52781
Others 197) 1262) (30) (30) (30) Dividend payout (%) 584 376 309 309 399
Net cash from investments (155) (281) (48) (40) (33) Balance sheet ratios
Inventory days 157 114 109 109 109
Issue/ buyback of shares 0 0 0 0 0 Acct. rec. days 105 109 119 119 118
Interest paid (1) (0) (0) (0) (1) Acct. payable days 95 73 70 69 69
Dividends paid (280) (295) (463) (611) (810) Cash cycle 167 150 158 158 158
Net change in debt 0 0 0 0 0 Net debt/equity (%) Netcash Metcash Netcash Netcash Netcash
Others (30) (64) 0 0 0 Net debt/total cap (%) Netcash  Metcash MNetcash Netcash  Netcash
Net cash from financing (312) (360) (464) (611) (810) Current ratio (x) 368 3.69 3.20 335 347
Returns (%)
Net change in cash 39 (288) 293 440 576 Asset turnover (x) 0.87 108 124 135 134
Adjustments 0 0 0 0 0 Financial leverage (x) 141 144 136 1.66 166
Opening cash 639 678 390 633 1,122 EBIT margin (%) 226 26.7 301 30.7 312
Closing cash 678 390 683 1,122 1,698 Interest burden (x) 1.00 1.00 1.00 1.00 1.00
Tax burden (x) 0.68 0.69 0.70 0.70 0.70
FCF 420 311 760 1050 1382 ROE (%) 18.0 28.7 36.0 434 486
Yo% (40.8) (26.0) 14438 38.2 315 ROIC (%) 246 32.8 44.4 55.3 59.1
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