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#HZ12 B31BEE(RmMbEE) 2023 2024 2025E 2026E 2027E
A 8,423 10,074 11,320 12,620 13,813
EF) 3,462 4,183 4,692 5,233 5,728
BRI 961 1,149 1,280 1,450 1,602
BREERE 28.7% 19.5% 11.5% 13.3% 10.5%
EREF (Bx) 0.521 0.622 0.694 0.785 0.868
maERER (8) 11.1 9.3 8.4 7.4 6.7
MmER=E () 1.18 1.14 1.06 0.98 0.90
REE (%) 3.6 4.8 5.4 6.1 6.7
IRERBERRCIHE (%) 11.3 12.4 13.1 13.8 14.0
FEEHKREERLEE (9 Net cash Net cash Net cash Net cash Net cash
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Anta

2020 HK

361 Degrees
1361 HK

China Dongxiang
3818 HK

1Q.2016

2Q 2016

3Q2016

4Q2016

1Q2017

2Q2017

3Q2017

4Q2017

1Q2018

2Q.2018

3Q2018

4Q2018

1Q2019

2Q2019

3Q2019

4Q2019

1Q.2020

2Q 2020

3Q2020

4Q2020

1Q2021

2Q2021

3Q2021

4Q2021

1Q.2022

2Q 2022

3Q2022

4Q2022

1Q2023

2Q2023

3Q2023

4Q2023

1Q.2024

2Q.2024

3Q2024

4Q2024

1Q 2025

2Q2025

3Q2025

4Q. 2025

Notes:

ANTA Brand
+MSD

+HSD

+LSD
+high-teens
+low-teens
+20-30%
+mid-teens
+20%-25%
+20%-25%
+ow-teens
+mid-teens
+mid 10-20%
+low 10-20%
+mid 10-20%
+mid 10-20%
+high-teens
-20-25%
-LSD

+LSD

+LSD
+40-45%
+35-40%
+ow-teens
+mid-teens
+high-teens
-MSD

+MSD

-HSD

+MSD

+HSD

+HSD
+high-teens
+MSD

+HSD

+MSD

+HSD

+HSD

+LSD

+LSD

Other Brands

+60-70%

+50-60%

+40-50%

+50-60%

+40-50%

+85-90%

+80-85%")

+90-95%

+90-95%

+80-85%

+65-70%

+55-60%

FILA:  +50-55%
Others: +30-35%
FILA:  +50-55%
Others: +25-30%
FILA: -MSD
Others:  -HSD
FILA: +low-teens
Others: +25-30%
FILA:  +20-25%
Others: +50-55%
FILA:  +25-30%
Others: +55-60%
FILA:  +75-80%
Others: +115-120%
FILA:  +30-35%
Others: +70-75%

FILA:  +MSD
Others: +35-40%
FILA:  +MSD
Others: +30-35%
FILA:  +MID
Others: +40-45%
FILA:  -HSD

Others: +20-25%
FILA:  +ow-teens
Others: +40-45%

FILA:  -low-teens
Others: +low-teens
FILA:  +HSD

Others: +75-80%
FILA:  +High-teens
Others: +70-75%
FILA:  +lLow-teens
Others: +45-50%
FILA:  +25-30%
Others: +55-60%
FILA:  +HSD
Others: +25-30%
FILA:  +MSD
Others: +40-50%
FILA:  -LSD
Others: +45-50%
FILA:  +HSD
Others: +50-55%
FILA:  +HSD
Others: +65-70%
FILA:  +MSD
Others: +50-55%
FILA:  +LSD
Others: +45-50%

Sell through

+HSD

+LSD
+mid-teens
+mid-teens
+low-teens
+mid-teens
+high-teens
+low-twenties
+low-twenties
+low-thirties
+mid-thirties
-high-teens
-MsD

+MSD
+mid-teens
+High 80%
+low-nineties
+Low 40%
+low-thirties
+high-twenties
-HSD
+mid-teens
-low-teens
+MSD
+low-teens
+MSD
+low-twenties
+LSD

-Lsb

-MsD

+HSD

+LSD

+LSD

-MsD

SSSG

+LSD

+HSD

+HSD
+mid-teens
Flat

+HSD

-Lsb
+ow-teens
+ow-teens
+HSD
+ow-teens
+mid-teens
+mid-teens
+mid-teens
+high-teens

+high-teens

-MSD
+LSD

+ow-teens

+low-eighties
+high-twenties
+ow-twenties
+ow-twenties
-low-teens
+HSD
-high-teens
-HSD

-LSb

-MSD
+ow-teens

-MsD

(1) Other brands sales excluding brands newly joined in the reporting quarter
(2) Data represents SSSG

Xtep Brand

+20%+

+20%+

+20%
+20%+
-20-25%
-Lsb

+MSD

+HSD

+Mid 50%
+30-35%
+Mid-teens
+20-25%
+30-35%
+Mid-teens
+20-25%
-HSD
+~20%
+High-teens
+High-teens
+>30%
+HSD

+10%

+MSD

+HSD
+MSD

+LSD

+LSD

Saucony

+>50%

+50%

+>40%

+>20%

+>20%

Core

+7.2%%
+7.0%%
+7.3%%
+7.5%%
+7.0%
+HSD
+HSD
+HSD
+HSD
+HSD
+MSD
Flat
+LSD

+LSD

+LSD

+LSD
-25-30%
-low-teens
-HSD

+LSD
+high-teens
+15-20%
+ow-teens
+high-teens
+high-teens
+ow-teens
+mid-teens
Flat
+ow-teens
+ow-teens
+15%

+>20%
+high-teens
+10%

+10%

+10%
+10-15%

v

+10%

v

+10%

+10%

Kid
+7.5%
+7.3%"
+7.3%
+7.7%?
+7.4%?
+HSD

+HSD

+HSD

+HSD
+ow-teens
+ow-teens
+ow-teens
+LSD

+HSD

+HSD

+HSD
-25-30%
-low-teens
-HSD

+MSD
+ow-twenties
+30-35%
+15-20%
+25-30%
+20-25%
+20-25%
+20-25%
+LSD
+20-25%
+20-25%
+25-30%
+~40%
+20-25%
+mid-teens
+10%
+10-15%
+10-15%

L4

+10%

v

+10%

+10%

Kappa

+HSD

Flat
+low-teens
+HSD
+MSD

+MSD

+mid-teens
+ow-teens
-high-twenties
-MSD-LSD

+MSD

+low-teens
+mid-sixties
+mid-to-low teens
-mid-to-high-teens
-mid-teens

-MsD
-mid-to-high-teens
-mid-20-30%
+mid-to-low teens
+mid 10%-20%
+mid-to-low single digit
+mid 40%-50%
-low 10-20%

-mid LSD

-HSD

-MSD

-mid-to-high single digit

SSSG

+5-9%
-1-6%
+MSD
+LSD
+LSD

+LSD

+5-9%

+5-9%

-1-6%

-MSD

+LSD - +MSD

+MSD

+HSD

+M-HSD
-high-teens
-mid-to-high-teens
-MSD
-mid-to-low-teens
-mid-teens
+mid-to-low-teens
+mid- to-low10-20%
+MSD

+high 20%-30%
-HSD

-MSD

-low 10-20%

-HSD

R 2\ HEFL, Crosby Securities
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2 R4 (BZE 2026 4F 1 A 13 HILTHE)

3-mth P/E (x) FY1-FY3 FY1 _ Div YId (%) P/B (x) ROE (%) ROIC __ Share px chg (%)
Mkt cap avgt/o EPS Cagr Hist
Company Ticker Price (US$m) (US$m) FY1 FY2 (%) PEG(x) FY1 FY2 Hist  FY1 Hist  FY1 (%) 1-mth 3-mth 12-mth
HSI 26,848 129 117 115 1.12 3.0 3.2 143 141 104 105 3.4 3.7 42.3
HSCHE 9,285 119 107 12.2 0.97 2.8 29 133 134 1.1 1.1 23 0.7 35.7
CSI300 4,761 171 14.9 14.2 1.21 23 25 187 184 102 108 3.9 3.6 279
Sector Average 126 11.2 1.7 11 5.1 57" 15 177 129 141 104 (1.4) (34) 1638
Sector Median 127 115 11.9 10 55 6.0 13 16 126 137 99 (20) (37) 108
Anta Sports 2020 HK 80.20 28,755 93.1 15.1 13.4 11.9 1.27 3.2 3.7 313 284 246 198 14.3 (2.0) (7.5) 28
Li Ning Co Ltd 2331 HK 19.10 6,329 420 175 154 12.8 1.37 29 32 163  1.61 10.5 9.3 8.7 8.0 129 30.3
Xtep Intl 1368 HK 5.26 1,892 4.8 9.3 8.4 10.1 0.92 55 6.0 1.33  1.33 145 149 117 (20) (9.8) (4.5
361 Degrees 1361 HK 5.80 1,537 3.1 8.4 7.5 11.3 0.74 5.8 6.6 1.07  1.01 126 127 1.1 (1.2) (24) 499
China Dongxiang 3818 HK 0.45 336 03 NA NA NA NA NA NA 025 NA 3.0 NA NA (6.3) (37) 425
Topsports Intern 6110 HK 2.90 2,306 54 127 115 12.2 1.04 8.0 9.2 179 174 130 137 88 (7.3) (11.0) 108
Eagle Nice Intl 2368 HK 3.51 258 00 NA NA NA NA NA NA 1.02  NA 122 NA 8.1 1.2 (25) (144)
A& 25 ] E KL, Crosby Securities
3 &% s FRITARER 4 B s FIEMHIRKER
16.0 1.2
14.0
1.0
fl,.
12.0 11.9
08 | _ PRI VA Ak
10.0 99

X ittt ey Y i i | Wttt }f/&k’vw 06 '/ v W 0'5
6.0 JAWA‘VA—.-,/\,» 0.4 J .

J v. 6.0
4.0 4.0
0.2 —— Avg. +/-1SD m— 4 [-2SD
20 =— Avg. +/-1SD — 4+ [-2SD
0.0
0.0 15-Jan-21 15-Jan-22 15-Jan-23 15-Jan-24 15-Jan-25
15-Jan-21 15-Jan-22 15-Jan-23 15-Jan-24 15-Jan-25
AR 2\ H]E R, Crosby Securities AP A HE R, Crosby Securities
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Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F
Profit & Loss (RMBm) Balance Sheet (RMBm)
Footwear 3,510 4,287 4,839 5,470 6,003 Fixed assets 765 961 819 679 542
YoY% 230 22.1 129 13.0 9.7 Assoicates & JCE 0 0 0 0 0
Apparel 2,687 3,093 3,326 3,600 3,875 Goodwill & intangibles 0 0 0 0 0
YoY% 9.8 15.1 7.5 8.2 7.6 Deferred tax assets 164 216 216 216 216
Accessories 0 0 0 0 0 Others 519 179 179 179 179
YoY% N/A N/A N/A N/A N/A Non-current assets 1,448 1,355 1,213 1,074 937
361°Kids 1,924 2,310 2,656 3,002 3,332
YoY% 334 20.1 15.0 13.0 11.0 Inventories 1,350 2,109 1,698 1,893 2,072
Others 302 383 4987 5487 603 Trade & bills receivables 3,831 4,389 4,528 5,048 5,525
YoY% 21.0 19.6 12.4 11.5 9.5 Prepayments, deposits & others 1,227 1,298 1,298 1,298 1,298
Turnover 8,423 10,074 11,320 12,620 13,813 Investments 0 0 0 0 0
YoY% 21.0 19.6 124 115 9.5 Cash 3,596 4,254 5,935 6,628 7,421
COGS -4,961 -5,890 -6,628 -7,386 -8,084 Others 1,612 9 9 9 9
Gross profit 3,462 4,183 4,692 5,233 5,728 Current assets 11,617 12,058 13,467 14,875 16,324
Margin 41.1% 41.5% 41.5% 41.5% 41.5%
Selling & distribution -1,863 -2,211 -2,502 -2,776 -3,025 Total assets 13,065 13,414 14,681 15,949 17,261
Admin -630 -699 -815 -883 -953
R&D 0 0 0 0 0 Trade & bills payables 2,577 2,704 3,170 3,533 3,868
Other opex 0 0 0 0 0 Accruals & other payables 0 0 0 0 0
Total opex -2,493 -2,910 -3,317 -3,660 -3,978 Tax payable 461 611 611 611 611
YoY% 263 16.7 14.0 10.3 8.7 Bank loans 48 47 47 47 47
Operating profit 969 1,273 1,375 1,574 1,750 Bonds, CB & debentures 0 0 0 0 0
Margin 11.5% 12.6% 12.2% 12.5% 12.7% Others 2 2 2 2 2
Other income / (exp) 414 303 415 441 458 Current liabilities 3,088 3,363 3,829 4,193 4,527
Finance costs -20 -13 -17 -17 -17
Associates' income 0 0 0 0 0 Bank loans 245 215 215 215 215
Pre-tax profit 1,363 1,563 1,773% 1,998F% 2,191 Bonds, CB & debentures 0 0 0 0 0
Tax -323 -370 -426 -480 -526 Deferred tax liabilities 8 6 6 6 6
Profit after tax 1,040 1,193 1,348 1,518 1,665 Others 1 1 1 1 1
Margin 12.3% 11.8% 11.9% 12.0% 12.1% Non-current liabilities 254 222 222 222 222
Minority Interest -79 -44 -67 -68 -63
Net profit 961 1,149 1,280 1,450 1,602 Total liabilities 3,342 3,584 4,050 4,414 4,748
YoY% 28.7 195 115 133 10.5
Margin 11.4% 11.4% 11.3% 11.5% 11.6% Total net assets 9,723 9,829 10,630 11,534 12,513
Non-core items adj. 0 0 0 0 0
Adj. profit 961 1,149 1,280 1,450 1,602 Share capital 182 182 182 182 182
YoY% 33 19.5 11.5 13.3 10.5 Reserves 8,900 9,193 9,927 10,763 11,678
Margin 11.4% 11.4% 11.3% 11.5% 11.6% Shareholder's equity 9,082 9,375 10,109 10,945 11,860
EBITDA 999 1,392 1,451 1,647 1,821 Minority interests 641 454 521 590 653
YoY% (7.6) 393 4.2 13.5 10.6 Total Equity 9,723 9,829 10,630 11,534 12,513
Margin 11.9% 13.8% 12.8% 13.0% 13.2%
Fully diluted EPS (RMB) 0.465 0.556 0.619 0.701 0.775 Total debts 292 261 267 267 267
YoY% 28.7 19.5 115 133 105 Net cash/(debts) 4,916 4,002 5,677 6,370 7,163
DPS (RMB) 0.187 0.250 0.279 0.316 0.349 BVPS (RMB) 4.393 4.534 4.889 5.293 5.736
YoY% N/A 33.7 115 13.3 10.5
Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F
Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F Key ratios
Cash Flow (RMBm) Margins (%)
Operating profit 969 1,273 1,375 1,574 1,750 Gross margin 41.1 415 415 415 415
Dep. & Amort. 75 77 76 73 71 EBITDA margin 11.9 13.8 12.8 13.0 132
Chg in working cap -679 -1,308 738 -351 -322 EBIT margin 115 12.6 12.2 125 12.7
Others 305 303 301 301 301 Net margin 114 114 11.3 115 11.6
Cash from operations 671 345 2,490 1,597 1,800 Net margin (Core profit) 11.4 11.4 11.3 115 116
Tax paid -263 -275 -426 -480 -526 Effective tax rate (%) 23.7 23.7 24.0 24.0 24.0
Net cash from operations 408 70 2,064 1,118 1,274 Selling exp as % of rev 22.1 22.0 221 22.0 219
YoY% 7.2 (82.9) 2,857.4 (45.9) 14.0 Admin exp as % of rev 7.5 6.9 7.2 7.0 6.9
Capex -64 -269 67 67 67 R&D exp as % of rev 0.0 0.0 0.0 0.0 0.0
Investments 0 0 0 0 0 Other opex as % of rev 0.0 0.0 0.0 0.0 0.0
Disposal of assets 2 3 0 0 0 Total opex as % of rev 29.6 28.9 29.3 29.0 28.8
Interest received 67 45 113 140 156 Interest coverage (x) 48.1 94.6 81.9 93.6 104.1
Others 412 1,587 0 0 0 Dividend payout (%) 40.2 45.0 45.0 45.0 45.0
Net cash from investments 417 1,366 180 206 223 Balance sheet ratios
Inventory days 93 107 105 89 90
Issue/ buyback of shares 0 0 0 0 0 Acct. rec. days 149 149 144 138 140
Interest paid -20 -13 -17 -17 -17 Acct. payable days 180 164 162 166 167
Dividends paid -122 -580 -547 -614 -687 Cash cycle 61 92 87 62 62
Net change in debt 0 -31 0 0 0 Net debt/equity (%) Net cash Netcash Netcash Netcash Net cash
Others -938 -152 0 0 0 Net debt/total cap (%) Netcash Netcash Netcash Netcash Netcash
Net cash from financing -1,079 -777 -563 -631 -704 Current ratio (x) 3.76 3.59 3.52 3.55 3.61
Returns (%)
Net change in cash -255 659 1,681 693 793 Asset turnover (x) 0.66 0.76 0.81 0.82 0.83
Adjustments -9 -1 0 0 0 Financial leverage (x) 1.50 143 1.44 1.45 1.46
Opening cash 3,860 3,596 4,254 5,935 6,628 EBIT margin (%) 16.4 15.6 15.8 16.0 16.0
Closing cash 3,596 4,254 5,935 6,628 7,421 Interest burden (x) 0.99 0.99 0.99 0.99 0.99
Tax burden (x) 0.71 0.73 0.72 0.73 0.73
FCF 344 -199 2,131 1,184 1,341 ROE (%) 113 124 13.1 13.8 14.0
YoY% (1.6) N/A N/A (44.4) 13.2 ROIC (%) 17.3 19.7 253 30.3 32.0

A5 23 T E KL, Crosby Securities

Please refer to the end of this report for analyst certifications and required disclosure information.
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