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#HZE12 B31AEE(RmMbEE) 2023 2024 2025E 2026E 2027E
A 2,589 2,752 2,250 2,659 2,985
ES] 1,406 1,516 1,215 1,436 1,612
B 964 805 159 405 476
BEER 10.5% -16.5% -80.3% 155.6% 17.5%
BREF (ARE) 0.141 0.118 0.023 0.059 0.070
mER(F) 2.1 2.5 12.7 5.0 4.2
HER=E () 0.24 0.23 0.23 0.22 0.21
REE (%) 12.2 12.0 2.4 6.1 7.1
PRERBEREOHME (%) 12.0 9.5 1.8 4.5 5.1
FEEHREERIEE (9 167 163 179 202 211
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3-mth P/E (x) FY1-FY3 FY1 _ Div YId (%) P/B (x) ROE (%) ROIC __ Share px chg (%)
Mkt cap avgt/o EPS Cagr Hist
Company Ticker Price (US$m) (US$m) FY1 FY2 (%) PEG(x) FY1 FY2 Hist  FY1 Hist  FY1 (%) 1-mth 3-mth 12-mth
HSI 26,590 132 118 12.0 1.10 29 3.1 146 142 104 104 (06) 34 13.9
HSCH 9,008 119 107 12.5 0.96 2.7 3.0 133 131 111 10.9 (1.7) (0.8) 4.5
CSI300 4,708 16.8 144 14.9 1.13 23 2.6 182 1.79 10.2  10.8 0.1 5.8 18.6
Sector Average 13.2 7.9 35.3 0.5 6.2 6.0~ 0.7 0.7 4.8 6.6 23 (400 22 243
Sector Median 7.7 6.6 14.5 0.6 5.6 4.7 0.7 0.6 7.4 8.1 36 (29) 05 8.4
China Longyuan-H 916 HK 7.21 14,706 121 8.6 7.9 9.0 0.96 34 3.8 0.71 0.69 8.2 8.1 4.3 1.0 4.5 14.6
Goldw ind Scien-H 2208 HK 14.46 14,500 85.0 166 121 279 0.59 1.8 25 140 132 6.8 8.2 26 (147) 206 186.9
Xinyi Solar Hids 968 HK 3.63 4,245 253 330 175 57.5 0.57 15 26 0.99 1.09 (04) 40 1.3 11 156 6.8
China Suntien-H 956 HK 4.14 3,703 3.1 6.8 58 1.7 0.58 6.3 75 068 0.67 7.9 94 35 70 (7.2) 10.1
China Datang C-H 1798 HK 1.97 1,832 3.8 6.1 54 12.7 0.48 5.0 55 063 0.61 9.6 9.1 3.7 (5.3) (124) (5.7)
Jncec-H 579 HK 2.32 2,445 1.2 4.9 4.7 8.9 0.55 8.8 9.3 049 048 8.9 NA 47 (04) (1.7) 19.6
Xinte Energy C-H 1799 HK 7.36 1,346 14 268 74 1379 019 93 10 028 028 (96) (1.0) (58) (7.2) 28 15
Concord Ne 182 HK 0.30 297 0.7 27 2.2 16.4 0.17 139 158 023 0.22 6.8 8.1 3.7 (13.2) (48) (39.2)
AU 25 H)EFL, Crosby Securities
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Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F
Profit & Loss (RMBm) Balance Sheet (RMBm)
Power generation 2,259 2,516 2,014 2,400 2,700 Fixed assets 17,759 17,248 19,914 22,478 24,944
YoY% 6.9 11.4 (20.0) 19.2 12.5 Assoicates & JCE 2,841 2,909 2,909 2,909 2,909
O&M / EPC & Others 329 236 236 260 286 Goodwill & intangibles 716 660 581 493 397
YoY% 15.0 (28.3) (0.0) 10.0 10.0 Deferred tax assets 47 61 61 61 61
Turnover 2,589 2,752 2,250 2,659 2,985 Others 2,886 3,108 3,108 3,108 3,108
YoY% 7.8 6.3 (18.2) 18.2 12.3 Non-current assets 24,250 23,986 26,572 29,049 31,419
COGS -1,183 -1,236 -1,035 -1,223 -1,373
Gross profit 1,406 1,516 1,215 1,436 1,612 Inventories 46 19 50 50 50
Margin 54.3% 55.1% 54.0% 54.0% 54.0% Trade & bills receivables 1,416 1,649 1,550 1,600 1,100
Selling & distribution -6 -14 -16 -16 -18 Prepayments, deposits & others 995 994 1,004 1,014 700
Admin -404 -344 -394 -399 -448 Investments 0 0 0 0 o]
R&D 0 0 0 0 0 Cash 2,445 1,694 1,468 177 402
Other opex 0 0 0 0 0 Others 2,084 3,788 3,314 3,319 3,323
Total opex -411 -358 -409 -415 -466 Current assets 6,986 8,144 7,386 6,161 5,575
YoY% 18.2 (12.9) 145 13 123
Operating profit 995 1,158 805 1,021 1,146 Total assets 31,236 32,130 33,958 35,210 36,995
Margin 38.4% 42.1% 35.8% 38.4% 38.4%
Other income / (exp) 508 215 51 136 132 Trade & bills payables 1,672 589 707 565 452
Finance costs -644 -684 -672 =731 -796 Accruals & other payables 3,084 2,552 2,552 2,042 1,633
Associates' income 190 178 102 140 161 Tax payable 138 51 51 51 51
Pre-tax profit 1,049 867 286 566 643 Bank loans 1,869 2,092 2,301 2,531 2,785
Tax -154 9 -57 -91 -97 Bonds, CB & debentures 0 0 0 0 0
Profit after tax 895 876 229 476 547 Others 115 2,656 2,656 2,656 2,656
Margin 34.6% 31.8% 10.2% 17.9% 18.3% Current liabilities 6,879 7,940 8,267 7,846 7,577
Discontinued operations 94 0 0 0 0
Minority Interest -25 -70 -70 -70 -70 Bank loans 14,666 14,106 15,426 16,746 18,396
Net profit 964 805 159 405 476 Bonds, CB & debentures 0 0 0 0 0
YoY% 105 (16.5) (80.3) 155.6 17.5 Deferred tax liabilities 58 20 20 20 20
Margin 37.2% 29.3% 7.0% 15.2% 16.0% Others 1,199 1,158 1,158 1,158 1,158
Non-core items adj. 0 0 0 0 0 Non-current liabilities 15,922 15,283 16,603 17,923 19,573
Adj. profit 964 805 159 405 476
YoY% 105 (16.5) (80.3) 155.6 17.5 Total liabilities 22,801 23,224 24,871 25,769 27,151
Margin 37.2% 29.3% 7.0% 15.2% 16.0%
EBITDA 2,236 2,266 1,570 1,980 2,208 Total net assets 8,435 8,906 9,087 9,441 9,844
YoY% 73 13 (30.7) 26.1 115
Margin 86.4% 82.3% 69.8% 74.5% 74.0% Share capital 73 68 68 68 68
Fully diluted EPS (RMB) 0.141 0.118 0.023 0.059 0.070 Reserves 8,210 8,647 8,757 9,040 9,373
YoY% 105 (16.5) (80.3) 155.6 17.5 Shareholder's equity 8,283 8,715 8,826 9,109 9,441
DPS (RMB) 0.036 0.035 0.007 0.018 0.021 Minority interests 152 191 262 332 403
YoY% (5.9) (1.7) (80.3) 155.6 17.5 Total Equity 8,435 8,906 9,087 9,441 9,844
Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F Total debts 16,535 16,198 17,727 19,277 21,180
Cash Flow (RMBm) Net cash/(debts) -14,090 -14,504 -16,259 -19,100 -20,778
Operating profit 995 1,158 805 1,021 1,146 BVPS (RMB) 1.209 1.272 1.288 1.330 1.378
Dep. & Amort. 733 893 713 823 930
Chgin working cap -88 125 650 -717 289 Year ended 31 Dec 2023A 2024A 2025F 2026F 2027F
Others 117 148 40 130 130 Key ratios
Cash from operations 1,757 2,324 2,209 1,258 2,495 Margins (%)
Tax paid -176 -133 -57 -91 -97 Gross margin 54.3 55.1 54.0 54.0 54.0
Net cash from operations 1,581 2,191 2,151 1,167 2,398 EBITDA margin 86.4 823 69.8 74.5 74.0
YoY% (34.1) 38.6 (1.8) (45.8) 105.5 EBIT margin 38.4 421 35.8 384 384
Capex -4,682 -4,573 -3,300 -3,300 -3,300 Net margin 37.2 293 7.0 15.2 16.0
Investments -3,126 -2,511 0 0 0 Net margin (Core profit) 37.2 293 7.0 15.2 16.0
Disposal of assets 3,210 2,551 0 0 0 Effective tax rate (%) 17.9 N/A 31.1 213 20.0
Interest received 31 41 11 6 2 Selling exp as % of rev 0.2 0.5 0.7 0.6 0.6
Others -21 1,073 102 140 161 Admin exp as % of rev 15.6 1255 17.5 15.0 15.0
Net cash from investments -4,588 -3,418 -3,187 -3,154 -3,137 R&D exp as % of rev 0.0 0.0 0.0 0.0 0.0
Other opex as % of rev 0.0 0.0 0.0 0.0 0.0
Issue/ buyback of shares -301 -68 0 0 0 Total opex as % of rev 15.9 13.0 18.2 15.6 15.6
Interest paid -733 -708 -672 -731 -796 Interest coverage (x) 1.5 1.7 1.2 1.4 1.4
Dividends paid -278 -259 -48 -122 -144 Dividend payout (%) 25.6 30.2 30.2 30.2 30.2
Net change in debt 4,040 1,615 1,529 1,550 1,903 Balance sheet ratios
Others -754 -54 0 0 0 Inventory days 16 10 12 15 13
Net cash from financing 1,974 525 809 697 963 Acct. rec. days 196 203 259 216 165
Acct. payable days 453 334 229 190 135
Net change in cash -1,033 -702 -226 -1,290 225 Cash cycle -240 -121 43 41 43
Adjustments 8 -49 0 0 0 Net debt/equity (%) 167.0 162.8 178.9 2023 2111
Opening cash 3,471 2,445 1,694 1,468 177 Net debt/total cap (%) 62.6 62.0 64.1 66.9 67.9
Closing cash 2,445 1,694 1,468 177 402 Current ratio (x) 1.02 1.03 0.89 0.79 0.74
Returns (%)
FCF -3,101 -2,382 -1,149 -2,133 -902 Asset turnover (x) 0.09 0.09 0.07 0.08 0.08
YoY% N/A N/A N/A N/A N/A Financial leverage (x) 3.62 373 3.77 3.86 3.89
EBIT margin (%) 65.4 56.3 42,6 48.8 48.2
Interest burden (x) 0.62 0.56 0.30 0.44 0.45
Tax burden (x) 0.92 0.93 0.55 0.72 0.74
ROE (%) 12.0 9.5 1.8 4.5 5.1
ROIC (%) 7.6 6.8 3.7 4.5 4.5
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